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Question 
The best and worst asset classes from the last decade. Which are best, which are worst? 

 

Russian 
MICEX? 

NASDAQ? 

CRB 
Commodity 

Index? 
Athens Stock 

Exchange? 

S&P 500? 



Question 
The best and worst asset classes from the last decade. Which are best, which are worst? 

Source: Deutsche Bank, January 2020. For illustrative purposes only. Past performance is no guide to future results.  
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What does dependency on cheap money look like?  

Risk of fatter-tailed & lower expected returns 

Source: Aberdeen Standard Investments, Bloomberg, 2019. For illustrative purposes only.  
No assumptions regarding future performance should be made 
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Pre GFC 

Post GFC 

9.3% AGR 11.2% AGR 
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Pre GFC 

9.3% AGR 

Post GFC 

13.6% AGR 
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Fatter tails in riskier stocks 

Frequency of weekly returns 1990-2019 S&P 500 
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Source: Mercer , Trucost, 2019. 



Clients asking for private assets or active strategies 
as other flee to passive  
Traditional Asset Classes Face Deteriorating Return Prospects 
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Static allocation to traditional asset classes will unlikely deliver the same level of returns as in the past 

Source: Aberdeen Standard Investments, Bloomberg, Sep 19. For illustrative purposes only 
Past returns based on the following indices: global developed markets equities (MSCI Global Equities Index USD), global emerging markets equities (MSCI EM Equities Index USD), global small cap equities (MSCI 
Global Small Cap equities USD), global aggregate fixed income (Bloomberg Global Aggregate Fixed Income USD Hedged Index), emerging markets debt (JPM EMBI Diversified USD Index), and Asian credit fixed 
income (JPM Asian Credit Core USD Hedged Index). Forecasts are offered as opinion and are not reflective of potential performance. Forecasts are not guaranteed and actual events or results may differ materially 



Multi-Asset Solutions  
A wide range of advanced diversification approaches to suit client requirements 

Source: Aberdeen Standard Investments, January 2020 

Absolute 
Return 

Dynamic  
Multi-Asset 

Diversified 
Assets 

Macro 
Systematic 

Global 
Allocation 

• Traditional and alternative 
assets 

• Broad range of long term 
return drivers 

• Tangible physical listed 
assets 

• Tactically adapts as our 
outlook alters 

• Uses conventional assets 
l ike equities, credit and 
bonds 

• Uses strategies to exploit 
market changes 

• F lexible use of risk budget 

• Proprietary model-driven 
return opportunities 

• Dimensionality driven 
allocation diversifies and 
improves risk 
characteristics 

• Strategic asset portfolio design 

• Tactical asset allocation 

• Benchmark-driven & -free 



Portfolio Management teams’ ecosystem 
Outcome oriented and market independent products and solutions 

Source: Aberdeen Standard Investments, January 2020 
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Broad capabilities to service you on your 
investment journey 

Actions taken 

• Team integration 
• Investment process strengthened 
• Culture of continuous improvement  
• Explicit process integration of ESG principles 

• Investment granularity 
• Conviction and deeper diversification 
• Climate Transition impact 

Going forward 



Absolute Return Portfolios Themes 

High long term sharpe ratio across the capabilities 

Low rates for longer 
European growth 
remains subdued 

EM growth greater than 
DM creates opportunities  

Geopolitics creates 
opportunities and risks  

• Global REITs 

• High Yield Credit 

• Australian interest rates 

• European Equity 
Infrastructure 

• Swedish Interest Rates 

• Emerging Market Income 

• Mexican and Indonesian 
government bonds 

• EM equities 

• Short UK inflation 

• Short Hong Kong equity 
beta 

• US vs German duration 

Source: Aberdeen Standard Investments, 6 January 2020 



Multi-Asset Solutions performance summary 
High long term sharpe ratio across the capabilities 

Source: Aberdeen Standard Investments, 31 December 2019. 

Source: Aberdeen Standard 
Investments, gross performance 
from 12/6/2006 to 31/12/2019 
Fund performance is based on 
the institutional pooled pension 
fund, gross of fees 
Libor sourced from ICE 

Source: Aberdeen Standard 
Investments, 31 December 2019. 
For illustrative purposes only. 
The above is based upon 
simulated back tested 
performance for the periods 
shown, and is not reflective of 
any actual ASI offering and/or 
strategy. Several key 
assumptions were made in the 
preparation of the above 
simulated performance. 
Changes in these assumptions 
may have a material impact on 
the back-tested returns 
presented. When interpreting 
the results, the investor should 
always take into consideration 
the limitation of the model 
applied. The simulated back 
tested performance of the model 
is not a guide to future results. 
Returns are not guaranteed and 
actual events or results may 
differ materially.  

Absolute 
Return 

Dynamic  
Multi-Asset 

Diversified 
Assets 

Macro 
Systematic 

Global 
Allocation 



Diversified Assets –  
Portfolio themes and new ideas 

Healthcare royalties Infrastructure 

Source: Aberdeen Standard Investments,  15 January 2020 
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Diversified Assets – Portfolio themes and new ideas 

Asset-backed securities Music Royalties 

Source: (Chart) TwentyFour, Barclays, 30 September 2019. (Table) Standard & Poor’s. Data is as of 31/1/2014. Data from 1994 – 2013, cumulative 5-year defaults for corporates, lifetime defaults for CLO 
Selected for illustrative purposes only to demonstrate management style and not as an indication of future performance or investment recommendation. Past Performance is not a guide to future results 

CLOs offer significantly higher spreads than corporate bonds… 

Historical default 
rates 

AAA AA A BBB BB B 

US CLO 0.0% 0.0% 0.5% 0.3% 1.7% 2.6% 

US Corporates 0.4% 0.5% 0.8% 2.4% 9.2% 21.4% 

>3% 
additional 
spread 

…and have experienced lower defaults historically 

CLOS Corporate Bonds (USD) 



• Traditional asset classes face a challenging outlook 

 

• More diversified approaches are required in order 

to deliver attractive returns more reliably 

 

• We have several leading solutions to help our 

clients navigate the challenges ahead 

Summary 

http://www.google.co.uk/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://toilynnwyle.com/?attachment_id=1030&ei=b2A-Vd_2K82wadS6gbAK&bvm=bv.91665533,d.d2s&psig=AFQjCNHd6xNr25wthQGc-jT3w9hkGvePUA&ust=1430237643613975


For professional clients only –  
Not for public distribution 
Past performance is not a guide to future results. The value of investments, and the income 
from them, can go down as well as up and clients may get back less than the amount invested.  

Source: Oxford Economics, September 2018 

The views expressed in this presentation should not be construed as advice or an 
investment recommendation on how to construct a portfolio or whether to buy, retain 
or sell a particular investment. The information contained in the presentation is for 
exclusive use by professional customers/eligible counterparties (ECPs) and not the 
general public. The information is being given only to those persons who have received 
this document directly from Aberdeen Asset Managers Limited or Standard Life 
Investments Limited (together “Aberdeen Standard Investments”) and must not be 
acted or relied upon by persons receiving a copy of this document other than directly 
from Aberdeen Standard Investments. No part of this document may be copied or 
duplicated in any form or by any means or redistributed without the written consent of 
Aberdeen Standard Investments. 

The information contained herein including any expressions of opinion or forecast 
have been obtained from or is based upon sources believed by us to be reliable but is 
not guaranteed as to the accuracy or completeness. 

Any data contained herein which is attributed to a third party ("Third Party Data") is the 
property of (a) third party supplier(s) (the “Owner”) and is licensed for use by Standard 

Life Aberdeen*. Third Party Data may not be copied or distributed. Third Party Data is 
provided “as is” and is not warranted to be accurate, complete or timely. To the extent 
permitted by applicable law, none of the Owner, Standard Life Aberdeen* or any other 
third party (including any third party involved in providing and/or compiling Third Party 
Data) shall have any liability for Third Party Data or for any use made of Third Party 
Data. Neither the Owner nor any other third party sponsors, endorses or promotes 
the fund or product to which Third Party Data relates.  

Standard Life Aberdeen means the relevant member of Standard Life Aberdeen group, 
being Standard Life Aberdeen plc together with its subsidiaries, subsidiary 
undertakings and associated companies (whether direct or indirect) from time to time.  

Aberdeen Asset Managers Limited, registered in Scotland (SC108419) at 10 Queen’s 
Terrace, Aberdeen, AB10 1XL. Standard Life Investments Limited. Registered in 
Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Both companies are 
authorised and regulated in the UK by the Financial Conduct Authority. 


